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Introduction

Stewart Investors is a sub-brand of First Sentier Investors (FSI), which is 100% owned by Mitsubishi UFJ Trust and
Banking Corporation (MUTB), a wholly-owned subsidiary of Mitsubishi UFJ Financial Group, Inc. (MUFG). Stewart
Investors operates as an autonomous investment group which includes the investment team, support functions and
business management. Stewart Investors is also supported by FSl in various areas and is subject to FSI’s governance
and oversight arrangements.

Stewart Investors launched their first investment strategy in 1988. Today its strategies aim to invest in high-quality
companies that contribute to, and benefit from, sustainable development. Stewart Investors’ investment approach is
bottom-up, meaning the analysis of a company is focused principally on its management, franchise and financials,
rather than the broader industry in which it operates, or macroeconomic factors, such as economic growth, with the
investment team analysing the management, franchise, and financial quality of each business, along with how their
business models and activities support sustainable development objectives. Stewart Investors believe these attributes
drive long-term investment returns.

The investment team seeks to understand how rising to the challenge of reducing greenhouse gas emissions in line
with global goals might influence a company’s business, and how each company can help the world achieve their
carbon-reduction targets. Some companies Stewart Investors invest in directly support or otherwise enable the
emission reductions needed to meet global climate goals. Obvious examples include renewable energy and electric
vehicles. Less obvious examples include companies supporting energy efficiency, sustainable agriculture, and waste
reduction.

Stewart Investors’ investment process recognises that companies contributing to other aspects of sustainable
development, such as improved health or reduced inequality, also need to reduce carbon emissions and build
resilience across their value chains. The investment team actively encourages investee companies to do more and
move faster to achieve sustainable development outcomes, including transitioning to a lower-carbon world.

As a firm, Stewart Investors continues to critically assess the effectiveness of their investment approach and the goals
they set for helping to achieve a net-zero carbon economy. In 2022 Stewart Investors published their first Climate
Report which set baselines and targets for 2025, 2030 and 2050. In 2024 Stewart Investors reviewed and updated
those targets as described in this report.

Stewart Investors aim to invest in companies achieving positive social outcomes and contributing to far-reaching
sustainable development challenges such as poverty alleviation, inequality, and biodiversity loss. Climate-related
targets do not diminish the investment team’s focus on these other areas rather the team see them as being
intrinsically connected and interdependent.
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Stewart Investors climate commitments

Stewart Investors established four climate change commitments in 2021:

1. Allocate capital to high-quality companies developing and implementing solutions to alleviate climate change
and biodiversity loss while not investing in fossil fuel companies.

2. Provide full transparency of their investments and map these on their Portfolio Explorer tool* to frameworks
such as Project Drawdown climate change solutions? to both illustrate how companies are contributing to
emission reductions and to help inform and focus engagement efforts.

3. Encourage companies to take positive actions and use their influence across their value chains to drive
emission reductions while also striving to ensure equitable treatment of all their stakeholders in the transition
to a carbon-constrained economy.

4. Reduce emissions in their own operations and offset whatever cannot be removed. They have a target of net
zero scope 1 and 2 emissions from business operations and scope 3 emissions from employee travel and
commute by 2030.

Governance of climate-related risks and opportunities

Climate change risks are overseen and monitored by multiple governance bodies within Stewart Investors and FSI.

The Stewart Investors investment team is responsible for assessing and managing climate risks and opportunities at
the fund level. Stewart Investors manages climate change risks through bottom-up analysis and engagement with
companies, guided by their investment philosophy and Hippocratic Oath. Stewart investors policies and reporting on
climate change and related issues are available on its website.

Monitoring and oversight of investment funds occurs on a continuous basis, with the respective portfolio manager
responsible for individual investment decisions. The head of the investment team has overall responsibility for the
team's work.

FSI’'s management team has established operational governance structures to manage, support and oversee
investment and other functions across FSI’s operations globally. Governance arrangements that are relevant to Stewart
Investors and their management of climate related risks include:

e FSI's Global Investment Committee (GIC) provides oversight of the investment return and risk characteristics of
Stewart Investors pooled funds and mandates. This incorporates sustainability risks stemming from environmental,
social and governance (ESG) sources, including climate change.

e FSI's Investment Product Research and Assurance (IPRA) team supports the GIC with investment assurance
oversight, which includes systematic assessments of all aspects of investment and portfolio risk, including oversight
of ESG-related risks.

e The IPRA team collaborates with FSI's Responsible Investment team in carrying out their investment assurance
activities, in particular as it relates to engagement with the investment teams on their respective approaches to
responsible investment and the assessment of responsible investment characteristics of the underlying investment
funds. The Stewart Investors team engages with the Responsible Investment team and FSI management and have
representatives on FSI’'s ESG Impacts Committee.

FSI’s internal audit function conduct periodic audits of investment functions. These audits include assessment of
whether an investment team’s stated investment philosophy and process is what occurs in practice — including
management of climate change and ESG issues. Further details of FSI’s oversight and management of climate-
related risks and opportunities across the firm can be found in FSI’s 2024 Climate and Nature Report on the

1 The Portfolio Explorer is an interactive tool which allows users to explore the companies that we invest in, and discover the contributions they
are making to sustainable development.
2 Founded in 2014, Project Drawdown®1 is a non-profit organisation that seeks to help the world reach 'drawdown' — the future point in time
when levels of greenhouse gases in the atmosphere stop climbing and start to steadily decline. Project Drawdown’s deeply researched collection
of around 90 climate change solutions, which if scaled up, can deliver the Paris Agreement’s temperature goal. The full set of solutions along with
the research that backs them are publicly available on www.drawdown.org
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https://www.stewartinvestors.com/uk/en/private-investor/how-we-invest.html
https://www.stewartinvestors.com/uk/en/private-investor/how-we-invest/sustainable-investing/our-hippocratic-oath.html
https://www.stewartinvestors.com/uk/en/private-investor/how-we-invest/policies.html
https://www.stewartinvestors.com/uk/en/private-investor/how-we-invest/regulations-and-reports.html

reports and policy section of the First Sentier Investors website.

Implications of climate change for our strategy

Investment Strategy

Stewart Investors’ investment philosophy seeksto invest in companies well positioned to contribute to, and benefit
from, sustainable development. Every investment decision the investment team makes considers the sustainability
positioning of every company from the bottom-up and includes:

* Detailed company analysis, including written company reports and ongoing monitoring of investee companies

* Investment team discussion and debate

e Weekly team and strategy meetings to discuss investment opportunities, risks, and decisions

e Meetings with company management and key stakeholders, from competitors to NGOs (Non-Governmental
Organisation)

e Commissioned research on various aspects of business quality, including understanding climate and related
risks

e Consideration of other third-party research

The output from many years of employing this investment philosophy has resulted in funds that have lower carbon
footprints than their corresponding benchmarks, are free of fossil fuel-extracting companies, and have a minimum of
40% of companies contributing to climate change solutions. This Fund also meets those characteristics.

Stewart Investors believes that over time companies’ climate-related risks and opportunities will manifest in different
ways depending on their industry, location and position in a product or service’s value chain. Stewart Investors
employs a bottom-up assessment of each investee company, which considers these unique characteristics and the
context that the company operates in. No single metric could capture the diversity or size of different companies’
contribution to sustainable development or the risks they face from a changing climate.

Investing in Quality Companies

While positive sustainability positioning is important, it is not enough to protect client assets from climate-related risks
or to capture opportunities. Stewart Investors believes that high-quality companies are in a better position to make the
long-term investments and changes needed to transition their businesses to net-zero emissions and build resilience to
the physical impacts of a changing climate. Stewart Investors invests in companies that it believes have exceptional
management teams and cultures, enduring franchises with strong market positions and reputations, and sound
financials, including low or no debt, sustainable margins, and free cash flow.

Engagement

Company engagement is a critical part of Stewart Investors’ investment process. Engagement helps the investment
team to build confidence in company management and to encourage companies to improve. Stewart Investors
believes that constructive engagement is vital for the success of investors with a long-term investment horizon.
Climate change has long been an area of engagement with companies and Stewart Investors sees it as a key lever in
achieving their climate targets.

Scenario analysis

The UK climate reporting legislation requires asset managers to use scenario analysis to describe the risk, opportunities
and impacts of different climate change scenarios on their investments. Stewart Investors’ investment philosophy and
process recognises that climate change is inextricably linked with other sustainable development challenges, from
biodiversity loss to poverty alleviation and so cannot be looked at in isolation.
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https://www.firstsentierinvestors.com/uk/en/institutional/responsible-investing/reports-and-policies.html

Stewart Investors have yet to integrate scenario analysis tools into their investment decision making, even though
company resilience and their ability to transition to a net-zero carbon economy are considerations when analysing
every company.

FSI’s Responsible Investment team independently conducts scenario analysis on Stewart Investors’ funds and provides
this analysis to Stewart Investors and the relevant FSI governance forums. FSI’s qualitative analysis is based on the
assumptions made under the three scenario narratives for the ‘Orderly’, ‘Delayed Transition’ and ‘Hothouse’ scenarios
developed by the Network for Greening the Financial System, in addition to IEA Net Zero Scenario (SDS), Announced
Pledges Scenario (APS) and Stated Policies Scenario (STEPS) carbon budget data. FSI’s Rl team has conducted a
scenario assessment of the climate-related risks and opportunities for the fund.

Delayed

Transition

Source: NGFS scenario portal3

The ‘Orderly’ transition scenario assumes that climate policies are introduced smoothly and likely limit global warming
to 1.5 degrees Celsius. The ‘Delayed transition’ assumes that climate policies are delayed leading to a disorderly
transition requiring steeper emission reductions at a higher cost to limit temperature rise to 1.5 degrees Celsius. The
late and aggressive policy shift results in higher transition risks, including economic disruptions and stranded assets.
The ‘Hothouse’ scenario assumes that some climate policies are implemented in some jurisdictions, but globally efforts
are insufficient to halt significant global warming. The scenario results in higher physical climate impacts and severe
social and economic disruption.

For transition risk exposure FSI considered stranded asset and carbon pricing risk by measuring the fund’s exposure to
investee company’s involvement in fossil fuel related activities, whether they have set climate change related targets
and the sector’s contribution to fund emissions (see Key Metrics Section). For the physical risk impact exposure, FSI
focused on 6 hazards (wildfires, tropical cyclones, droughts, coastal floods, river floods and temperature rise) and
potential exposure to business/supply chain interruption.

The key results of the qualitative scenario analysis are that when climate policy action is high, the fund showed higher
transition risk in the short and medium term compared to the less ambitious climate scenarios. However, as the
portfolio has little exposure to carbon-intensive sectors and includes many companies actively contributing to climate
solutions, the exposure to stranded asset and carbon pricing risks is less than for the fund’s benchmark. While rapid
decarbonisation will have implications for all companies, Stewart Investors focus on companies with high-quality
management teams, enduring franchises, and strong balance sheets should allow these companies to better adapt to a
rapidly changing economy.

3 NGFS Portal: NGFS Scenarios Portal
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https://www.ngfs.net/ngfs-scenarios-portal/

According to the value at risk analysis, approximately 1.1% of the Fund’s value may potentially be at risk under a high
climate transition risk scenario. While 0.5% may potentially be at risk from future physical risk impacts under the most
likely scenario RCP 4.5 The Fund is associated with a potential temperature increase of 1.8 degrees Celsius by 2050.
(Source: First Sentier Investors, ISS ESG)

[l Representative concentration pathways (RCP) portray possible future greenhouse gas and aerosol emissions scenarios. RCP 4.5 is described by
the Intergovernmental Panel on Climate Change (IPCC) as a moderate scenario in which emissions peak around 2040 and then decline.

Climate risk management

Climate-related risks to the investments Stewart Investors makes on behalf of their clients is the responsibility of the
investment team. As indicated in the strategy and governance sections, Stewart Investors believes their focus on
sustainability positioning and quality are the best defence against climate-related risks.

In addition to the investment teams’ internal analysis, the team commissions specialist investment research to support
their knowledge building, decision-making and engagement activities. This research helps the investment team to
understand how the net-zero transition and other related issues are likely to impact the companies as well as how
companies are positioned to cope with the increasing impacts of a changing climate. A list of research that Stewart
Investors have commissioned is available on their website.

Stewart Investors position statement on harmful and controversial activities lays out their approach to managing risks

by avoiding polluting companies, including fossil fuel companies, with little hope of transitioning their businesses
successfully. The investment team also monitor the revenues derived from the fossil fuel industry by investee
companies as these revenues are also at risk.

In addition to the work of the investment team, FSI has a Global Investment Committee, which monitors climate and
other ESG risks for all investment teams. More generally, FSI's Global Responsible Investment Executive Committee
and ESG Impacts Committee set policies and support investment teams with data and opportunities to collaborate.

The key risk for Stewart Investors is the reputational and regulatory consequences if their actions do not match the
statements made regarding their approach to sustainable investment (when businesses claim to be more sustainable
than they are, it is known as ‘greenwashing’).

Stewart Investors manage these risks by:

e Sustainability is deeply embedded within Stewart Investors’ investment philosophy, culture, and ethos

e Stewart Investors have a small investment team and support functions to help maintain their culture and
values while constantly revisiting their approach

e Stewart Investors have a diverse team with multidisciplinary skills and qualifications relevant to climate change

e The investment team, with support from Stewart Investors’ Impact, Communications and Engagement team,
produces all investment communications

e FSI’s compliance team review all communications and apply high standards for evidence and sourcing of
information

e Stewart Investors provide full fund transparency quarterly in their Portfolio Explorer tool where it describes the

investment case, sustainability positioning and contributions investee companies make, along with risks and
areas for improvement
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https://www.stewartinvestors.com/uk/en/institutional/how-we-invest/research.html
https://www.stewartinvestors.com/uk/en/institutional/insights/our-position-on-harmful-and-controversial-products-and-services.html
https://www.stewartinvestors.com/uk/en/institutional/how-we-invest/our-approach/portfolio-explorer.html

To validate climate change contributions, the investment team refers to frameworks like Project Drawdown

Stewart Investors is clear and consistent in communicating their investment philosophy and process, including
their qualitative approach to assessing companies. Through improved disclosure, like this report, Stewart
Investors believes it can continue to demonstrate an authentic, rigorous, and transparent approach to
sustainable investing.
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Key metrics (as of 31 December 2024)

The following metrics are used as part of Stewart Investors assessment of climate-related risks and opportunities
across the fund. The metrics include the Carbon Footprint, Weighted Average Carbon Intensity and Total Emissions of
the fund as required by the UK Financial Conduct Authority’s product-level climate disclosure rules. These rules also
require Stewart Investors to determine if a fund has concentrated exposures or high exposures to carbon intensive
sectors and if so to include quantitative scenario analysis metrics. This product did not have high exposure to carbon-
intensive sectors during the reporting period; however, aside from fossil fuel companies, other high emitting sectors
like cement and steel are not explicitly excluded and are eligible for investment if an individual company can meet
Stewart investors quality and sustainability standards.

Stewart Investors has set climate-related targets consistent with their commitments. These are not fund specific and
relate to all their investment portfolios and business. In 2024, Stewart Investors reviewed its climate-related targets
with the objective of:

e Simplifying and better aligning its targets with the organisation’s investment philosophy.
e Using measures that better reflect real-world emissions performance.
e Focusing on those areas where Stewart Investors can have the greatest influence.

For 2030 its updated targets are that:
e On average, the companies Stewart Investors invest in will have reduced their carbon intensity[1] by 7% per
annum over five years.
e 100% of companies will be disclosing Scope 1 & 2 emissions.
e 80% of companies will have emission targets.
e Our operational emissions will be net-zero (Scope 1 & 2).

These targets align with Stewart Investors investment philosophy, aiming to reduce emissions urgently while supporting
opportunities for people globally, especially in emerging economies. However, Stewart Investors recognises that targets
can result in unintended consequences and so will not compromise on its quality, sustainability or valuation
requirements that have driven the positive outcomes Stewart Investors have achieved to date

[1] Carbon intensity is emissions per million dollars of revenue in US dollars.

Stewart Investors will report annually on their progress against their climate targets.
Challenges and progress

Access to reliable data continues to be a challenge. An issue we are grappling with is definitions: we still need more
convergence of terminology around net zero ambitions, target setting and the credibility of transition plans, to assess
the quality of a company’s ambitions.

During 2023, Stewart Investors and FSI have changed data providers for carbon emissions and have been developing
internal reporting tools for carbon and other sustainability metrics so that Stewart Investors and FSI can better monitor
and report on their targets. As part of the process of changing providers, Stewart Investors are conducting company-
by-company verification checks to ensure the data is accurate as Stewart Investors noted differences between
providers’ emissions data. These differences are largely due to differences in modelling approaches used for companies
who have not disclosed emissions data, along with other timing and interpretive differences.
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Stewart Investors recognises that carbon footprint information will never be perfect. Various issues from long timing
lags to the decisions individual companies make on how they account for and report their emissions will influence the
outcomes. For example, Stewart Investors’ data provider releases emissions data in January of each year for the year
before last to ensure all disclosed data has been captured (e.g. in January 2024, all 2022 data disclosed during 2023
was released), meaning that depending on when a company discloses their emissions and when a carbon footprint
report is run the carbon data can be up to three years old. Stewart Investors uses the 2023 emissions data for both
2024 and 2024. This means that differences in footprint values between 2023 and 2024 relate to which companies are
held because the carbon footprint information is the same in both years for companies held during both periods.
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Emissions Metrics (in GBP) - S| Worldwide Leaders Sustainability Fund

Total AUM: GBP £ 45.91 Million
AUM covered: GBP £ 45.61 Million*
Benchmark: MSCI AC World Index

Emissions data availability and disclosure

Percentage of covered AUM invested in holdings where  Percentage of coveredl AUM invested in holdings where
reported Scope 1&2 emissions data is available from our estimated Scope 1&2 emissions data is available from

data provider our data provider

89.08% 10.92%

Source: Stewart Investors, ISS ESG

Measures the percentage of AUM that is covered with company-reported versus modelled greenhouse gas (GHG)
emissions data. Measuring GHG emissions is a critical first step as it enables companies to identify the different types
of direct and indirect emissions throughout the value chain and as such enables them to design robust decarbonisation
plans. The challenge remains access to robust GHG emissions data. We have experienced large differences between
third-party data models as well as a difference in the company universe being covered.

Stewart Investors engages with companies and encourages them to disclose emissions as Stewart Investors believes
that emissions data provided by investee companies is more reliable than emissions estimates provided by third-party
data providers. Stewart Investors does not validate the estimates provided.

Total Carbon Emissions for fund

This metric measures the absolute GHG emissions associated with a fund (Scope 1, 2 and 3) expressed in tCO2e>. Scope
1, 2 and 3% emissions are allocated to investors based on an equity ownership approach (if an investor owns 10% of a
company’s total enterprise value, then they are allocated 10% of the company’s emissions). Assets under management
(AUM) is provided as, all other things being equal, higher AUM results in higher emissions.

The benchmark value is calculated by assuming the benchmark has the same total value of investments as the
particular strategy. Where multiple strategies are included the benchmarks are weighted accordingly.

Use cases: To track the carbon footprint of the fund over time and compare to benchmark emissions. Not for
comparison between strategies or asset managers as the data is not normalised.

Financed Emissions TCo2e 2024 TCo2e 2023
Total Scope 1 & 2 emissions 707 630
Scope 3 emissions 19,847 21,466
Total Scope 1, 2 and 3 emissions 20,554 22,096

Source: Stewart Investors, ISS ESG as at 31 December 2024

4 Cash is excluded

5 Not all greenhouse gases warm the atmosphere equally, some gases (such as methane) have a greater global warming potential, or warming effect, than carbon
dioxide. To account for this, the term CO2e is used and means that greenhouse gases other than carbon dioxide can be converted, or normalized, to the equivalent
amount of CO2, based on their relative contribution to global warming. This provides for a single, uniform means of measuring emissions reductions for multiple
greenhouse gases. Source: UN-REDD (https://www.un-redd.org/glossary/carbon-dioxide-equivalent-co2e)

6 Scope 1: An organisation’s direct GHG emissions from owned or controlled sources.

Scope 2: An organisation’s emissions associated with the generation of electricity, heating/ cooling, or steam purchased for own consumption.

Scope 3: All indirect emissions (not included in scope 2) that occur in the value chain of the reporting company and is divided across 15 categories for both
upstream (supply chain) and downstream (lifecycle of products) activities. Scope 3 emissions are almost entirely modelled by third party providers and Stewart
Investors believes that they are not reliable at the company level.
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Total carbon footprint (Scope 1+2) vs benchmark

2,947

Equity share of COZ-e (tonnes)

Benchmark carbon footprint 1+2 @ Portfolio carbon footprint 142 @ AUM

Source: Stewart Investors, ISS ESG as at 31 December 2024

Using the PCAF” method the following companies are the ten highest contributors to the fund’s scope 1 and 2 carbon
emissions.

Largest contributors to carbon footprint

DHL Group 214

Linde

175

Samsung Electronics 53

Tsmvc [ 44
Old Dominion Freight Line - 42

Rentokil Initial [ 21
Mahindra & Mahindra - 21
Texas Instruments - 18
Lincoln Electric . 15
bioMeérieux . 14

Equity share of CO2-e {tonnes)

Source: Stewart Investors, ISS ESG as at 31 December 2024

7 PCAF or the Partnership for Carbon Accounting Financials is a partnership for financial institutions working together to create a harmonised
approach to assess and disclose GHG emissions associated with investments.
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As the PCAF methodology allocates emissions to shareholders based on the percentage of ownership, the highest
contributors to fund emissions are not the same as the highest emitters overall. The ten companies below have the
highest emissions in the fund:

Largest emitters overall

Linde 38.1M
Samsung Electronics
TSMC

DHL Group

Costco

Texas Instruments

Old Dominion Freight Line
HDFC Bank

Ashtead Group

C02-e [millions of tonnes)

Source: Stewart Investors, 1SS ESG as at 31 December 2024

Stewart Investors encourages companies to improve their disclosure and set targets for greenhouse gas emission
reductions, among other climate related initiatives. For example, Stewart Investors has been engaging with the
companies in the electronics sector on their management of risks associated with conflict minerals as these minerals
will becomes increasingly important as the energy system transitions to renewable energy. More information on
Stewart investors approach to engagement can be found in their annual report.

Relative Carbon footprint for fund

Relative Carbon Footprint: Total carbon emissions for a fund normalised by the market value of the fund, expressed in
tonnes CO2/£M invested. It enables for easier comparison with a benchmark, between funds, and between individual
investments. On 31 December 2024, the fund’s relative carbon footprint was 68.60% lower than the benchmark’s
relative carbon footprint.

Relative carbon footprint Scope 1&2 emissions (tCO2e) per Scope 1&2 emissions (tCO2e) per

£M invested 2024 £M invested 2023
Fund 15.49 14.58

Benchmark 49.34 58.55
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https://www.stewartinvestors.com/content/dam/stewartinvestors/pdf/global/SI-AnnualReview2022.pdf

Carbon footprint (Scope 1+2) per million invested
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Source: Stewart Investors, ISS ESG as at 31 December 2024

Weighted average carbon intensity

This metric captures each company’s greenhouse gas emissions intensity (Scope 1 & 2) by dividing emissions by £ 1
million sales. The emissions intensity is then averaged, weighted by the value of each holding in the fund. Intensity
normalises company emissions by total sales, which means larger companies (with more revenues and emissions) can
be compared to smaller companies. It should show which company is more efficient; however, it does not consider
other variables that influence a company’s revenues like currency or commodity price changes. For example, an
increase in iron prices would make an iron ore producer's emission intensity fall even if they have taken no action to
reduce emissions. The metric also treats all industries the same despite some being more energy or carbon-intensive
and so may not distinguish the actual efforts to reduce carbon emissions between companies.

Largest contributors to carbon intensity and highest intensity companies overall uses the same method as for the
carbon footprint.

Use cases: To compare emissions intensity against a benchmark or other fund.

Weighted Average Carbon Intensity Scope 1&2 emissions (tCO2e) per Scope 1&2 emissions (tCO2e) per
£M revenue 2024 £M revenue 2023
Fund 71.40 48.09
Benchmark 144.05 146.04

Historical Weighted Average Carbon Intensity
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Carbon intensity (Scope 1+2) vs benchmark
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Source: Stewart Investors, ISS ESG as at 31 December 2024

Sector Contribution to Emissions.

Top Sector Contributors to Emissions
3% _ 2

» Consumer Discretionary m Consumer Staples » Financials
Health Care m Industrials » Information Technology
» Materials

Source: First Sentier Investors and ISS ESG at 31 December 2024

Measures the proportion of the Fund invested in sectors that are more vulnerable to transition risk within the Fund.
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Metrics providing additional insights into climate-related risks and opportunities:

Exposure to Fossil Fuel (Transition Risk)

This indicator measures the portfolio’s exposure to companies involved in fossil fuels as defined by Sustainalytics, this
includes (i) exploration, mining, extraction, distribution or refining of hard coal and lignite; (ii) exploration, extraction,
distribution (including transportation, storage and trade) or refining of liquid fossil fuels; and (iii) exploration,
extraction, distribution (including transportation, storage and trade) of gaseous fossil fuels®. This measure is useful in
understanding the potential stranded asset risk within the fund as the world is transitioning to a low carbon world.

During 2024, Stewart Investors had no material exposure to fossil fuel companies, which our position statement on
harmful and controversial products and services defines as companies generating 5% or more of revenue from
exploration, production or generation of fossil fuel energy.

We also analyse whether companies provide dedicated products and services to the fossil fuel industry, as these
revenues may be at risk from a move away from the use of fossil fuels. Where a company we invest in has been
identified as generating more than 5% of its revenues from dedicated services to the fossil fuel sector, we
disclose the reasoning behind that position on our website. The following companies were flagged for this in

2024.
Company Reason for exception
WEG WEG's renewable energy solutions are used in solar and wind power as well as in

hydroelectric and biomass power plants. It is thereby helping society to shift away from
its dependence on fossil fuels. It also manufactures energy-efficient electric motors,
helping its customers to reduce their energy requirements and so lower greenhouse-gas
emissions.

According to our external research provider, WEG's sales of oil and gas supporting
products and services accounted for 2.5% of its revenues during fiscal year 2022 with
those of thermal coal supporting products and services accounting for another 2.5%. It
thereby breached - just - our 5% rule.

The estimate that WEG's exposure to products and services supporting thermal coal
was added by our external research provider in early 2023. We contacted the company
directly to check those estimates. Given that coal is not a strategic market for WEG, it
suggested that a more accurate estimate would be that this segment actually accounts
for less than 1% of its revenues.

Update: Our holding in WEG triggered this policy in the first half of 2024. Later in the
year, our external service provider lowered its estimate of WEG's exposure to thermal
coal revenues from 2.5% to 1%, taking its overall exposure to fossil fuel revenues back
below our 5% threshold.

Source: Stewart Investors, Sustainalytics and company data.

Companies with climate-related targets

Stewart Investors have noted a steady increase in targets being set across their portfolios and as a proportion of their

8 Stewart Investors does not invest in companies that have a material exposure to the exploration, production or generation of fossil fuel energy. Stewart Investors
defines fossil fuels as coal, unconventional oil & gas (arctic drilling, oil sands, shale energy), and conventional oil & gas. The Stewart Investors’ Funds consider
exploration, extraction, power generation, transportation, distribution, refining or providing dedicated equipment or services as part of the value chain. Our
position on harmful and controversial products and services (stewartinvestors.com)

20250616-4584269


https://www.stewartinvestors.com/uk/en/institutional/insights/our-position-on-harmful-and-controversial-products-and-services.html
https://www.stewartinvestors.com/uk/en/institutional/insights/our-position-on-harmful-and-controversial-products-and-services.html

carbon footprint. It is also encouraging to see the quality of targets improve with more companies setting absolute
emissions reduction targets including those certified by the Science-Based Targets initiative (SBTi).

Company with targets (Count and %) Company Targets by Type (Number)

Companies with target (count and %)

40
20 - . . .
19
13
Absolute No Target Intensity Broad Net Zero  Renewable

Company Count

19

2020 2021 2022 2023 2024
Year

No Target @ Target

Source: Stewart Investors and Net Purpose 31 December 2024

Source: Net Purpose, underlying company data is based on the
latest published and public company information.

Some companies have multiple types of targets. We only count each company once in the following hierarchy with
quality SBTi targets considered the highest quality and broad net zero the lowest:

> Broad net zero: refers to long-term net zero targets set by companies, typically by 2050.

> Renewable energy: Targets for renewable energy can relate to Scope 1, 2 or 3 emissions or all three. However,
renewable energy is only one piece in the decarbonisation puzzle for most companies.

> Intensity®: Targets to decrease emissions on a relative basis, normally revenue but sometimes per unit of production
or other relevant metric.

> Absolute: Targets for absolute emissions reductions regardless of the growth of the company.
> SBTi: Targets or commitments to set targets approved by the Science Based Targets initiative.

The companies below are the largest contributors to the fund's carbon footprint without carbon reduction targets.
Stewart Investors actively engage with these companies to encourage them to set targets.

9 While demonstrating increased carbon efficiency, absolute emissions can still grow under these targets if the unit of measure grows faster than emissions.
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Largest Contributors to carbon footprint without Targets
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Old Dominion Freight Line

Watsco 14

Copart

Markel
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%]

=

Roper Technologies

NWVR

Arista Metworks

Equity share of C02-e {tonnes)

=

Brown & Brown

- =— S .
=

Source: Stewart Investors and ISS ESG as at 31 December 2024

Contribution to Climate Solutions (Climate Opportunities)

Stewart Investors maps the companies it invests in against Project Drawdown’s categories of climate change solutions.
Founded in 2014, Project Drawdown®° is a non-profit organisation that seeks to help the world reach 'drawdown' —
the future point in time when levels of greenhouse gases in the atmosphere stop climbing and start to steadily decline.
Project Drawdown’s deeply researched collection of c.90 climate change solutions, which if scaled up, can deliver the
Paris Agreement’s 1.5°C temperature goal. The full set of solutions along with the research that backs them are

publicly available on www.drawdown.org.

Information on how companies are mapped, and which companies have been mapped to which solutions can be found
on Stewart Investors Portfolio Explorer tool, available on their website.

As at 31 December 2024, the Fund held 36 companies. 30 companies (83%) were contributing to climate change
solutions'?. These companies were contributing to 35 different solutions and, in total, were making 91 contributions to
the solutions.

10 https://www.stewartinvestors.com/uk/en/private-investor/how-we-invest/our-approach/climate-solutions.html

11 Stewart Investors, company data and © Project Drawdown (drawdown.org). Contributions are defined by the team as demonstrable contributions to any
solution, either direct (directly attributable to products, services or practices provided by that company), or enabling (supported or made possible by products or
technologies provided by that company). It is not to be read as implying that Project Drawdown has reviewed or otherwise endorsed the Stewart Investors
framework.
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Stewart Investors has aggregated Project Drawdown’s climate change solutions into eight categories, the split between
the number of solutions (each company can contribute to multiple) and the number of companies contributing to
solution types is broken down below. Rather than specifically targeting solution areas, this breakdown results from
Stewart Investors’ bottom-up analysis of high-quality companies contributing to sustainable development.

Companies Contributing to Climate Solutions (Count and %)

6(17%) —.

30 (83%)

@ Companies with climate solution © Companies with no climate solution

Source for Climate Solutions: © 2014-2025 Project Drawdown (drawdown.org)

Climate solutions types (count)

31
22
18
16 16
12 1
9
3 3
2 2 1 1
[ — —

Transport Energy Buildings Circular economy / industry Human development Water Food system

® Total number of contributions @ Number of companies with solution

Source for Climate Solutions: © 2014—2025Project Drawdown (drawdown.org)
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Legal Notices

This material is for general information purposes only. It does not constitute investment or financial advice and does not take into
account any specific investment objectives, financial situation or needs. This is not an offer to provide asset management services,
is not a recommendation or an offer or solicitation to buy, hold or sell any security or to execute any agreement for portfolio
management or investment advisory services and this material has not been prepared in connection with any such offer. Before
making any investment decision you should consider, with the assistance of a financial advisor, your individual investment needs,
objectives and financial situation.

We have taken reasonable care to ensure that this material is accurate, current, and complete and fit for its intended purpose and
audience as at the date of publication.

To the extent this material contains any measurements or data related to environmental, social and governance (ESG) factors,
these measurements or data are estimates based on information sourced by the relevant investment team from third parties
including portfolio companies and such information may ultimately prove to be inaccurate.

No assurance is given or liability accepted regarding the accuracy, validity or completeness of this material and we do not
undertake to update it in future if circumstances change.

To the extent this material contains any expression of opinion or forward-looking statements, such opinions and statements are
based on assumptions, matters and sources believed to be true and reliable at the time of publication only. This material reflects
the views of the individual writers only. Those views may change, may not prove to be valid and may not reflect the views of
everyone at First Sentier Investors.

To the extent this material contains any ESG related commitments or targets, such commitments or targets are current as at the
date of publication and have been formulated by the relevant investment team in accordance with either internally developed
proprietary frameworks or are otherwise based on the Institutional Investors Group on Climate Change (IIGCC) Paris Aligned
Investment Initiative framework. The commitments and targets are based on information and representations made to the
relevant investment teams by portfolio companies (which may ultimately prove not be accurate), together with assumptions made
by the relevant investment team in relation to future matters such as government policy implementation in ESG and other climate-
related areas, enhanced future technology and the actions of portfolio companies (all of which are subject to change over time). As
such, achievement of these commitments and targets depend on the ongoing accuracy of such information and representations as
well as the realisation of such future matters. Any commitments and targets set out in this material are continuously reviewed by
the relevant investment teams and subject to change without notice.

FSI subscribe to Institutional Investment solutions (ISS) for climate information and analysis. ISS are a world leading provider of
environmental, social, and governance solutions for asset owners, asset managers, hedge funds, and asset servicing providers. ISS
ESG solution provides climate data, analytics, and bespoke services to help financial market participants understand, measure, and
act on climate-related risks and opportunities across all asset classes. ISS ESG platforms are capable of providing carbon foot
printing and climate risk and opportunity analysis across portfolio assets. The methodologies employed for carbon foot-printing
depend on the assets within the portfolio and data available. The carbon footprint assessment approach used by ISS for equity and
fixed income portfolios is aligned with PCAF guidance. ISS ESG takes an exhaustive approach for data collection, analysis and
delivery to its clients. The ISS ESG methodologies provide details about the underlying models used for estimating non-disclosed
data. The ISS ESG methodology documents describe the limitations and uncertainties attached to the models; and subsequently
detail the ways to address these limitations using multiple metrics and via continuous improvement of these models.



ISS ESG methodology: https://www.issgovernance.com/esg/methodology-information/
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